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     Trade Related Technical Assistance 

An EC-funded Programme
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12 St. Escriva St., Pasig City, Philippines

1st Programme Steering Committee Meeting
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11. Mr. Chalito Dizon
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13. Ms. Semi Regidor
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14. Ms. Consuelo Baltazar




BFAR

15. Ms. Victoria Campomanes



BPS

16. Ms. Evelyn Valeriano




DA

17. OIC-AD Amelia A. Menardo



NEDA

18. Atty. Myra Bengan
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19. Ms. Andrea Salvador




NEDA

20. Mr. Roberto Quintos




TRTA-PTF

21. Ms. Aileen Salvador




TRTA-PTF

22. Ms. Susanna Santos




TRTA-PTF

23. Mr. Leandro Costales




TRTA-PTF

24. Ms. Teodora Gungab




TRTA-PTF






The meeting was called to order at 9:15 a.m. by DDG Songco.

I.
Adoption of the Agenda

1. DDG Songco proposed the adoption of the provisional agenda. 

Action Taken: The proposed agenda was adopted

II.
Overview of the TRTA Programme

2.
DDG Songco requested Mr. Quintos, TRTA Programme Director, to present the programme overview.

3.
Mr. Quintos discussed the four components of the TRTA, namely the Technical Barriers to Trade, Sanitary and Phytosanitary Measures, Trade Facilitation/Customs and the WTO capacity building. He cited the objectives and the activities to be implemented in each component. He likewise discussed the functions and activities of the Programme Steering Committee, Programme Task Force and the EU delegation in the management and implementation of the programme.

4. DDG Songco asked the agencies for any clarifications or questions regarding the presentation, and, there being none, requested Mr. Quintos to proceed with the presentation on the work plans and the timetable of the different project components. She said that the work plans had already been referred to the agencies and that the agencies had already given their comments or endorsement of the work plans. 

5. Mr. Quintos presented the activities and budgets in the work plans. On the SPS component, Ms. Marges, DA, noted that their input to include the Codex committee meeting on fats and oils had already been incorporated in the work plan. However, she asked whether their request for study tours to the EU on selected topics, e.g risk assessment in management systems, coordination of food and feed producers, etc., may still be granted. Mr. Quintos clarified that there would be no study tours on the aforementioned topics since experts will be coming over to conduct training on these. He said that the trips to Europe would cover laboratory training of PCA and BFAR personnel, and participation in the standard setting meetings such as Codex, etc. Ms. Regidor, BFAR, stressed the importance of the training to BFAR lab personnel as this would help them address their problem in the accreditation of laboratories particularly for the residue monitoring program that is presently being implemented.

6. On the participation in Codex meetings, DDG Songco said that the DA may have to prioritize which meetings to attend. Mr. Quintos said that the budgeted amount would be able to fund only 4-5 meetings, unless the budget for 2007 be moved to 2006.

7. On the TBT component, Dir. Motoomul, BPS, said that they have received some technical assistance (TA) on Waste Electrical and Electronic Equipment (WEEE) and Restriction of Hazardous Substances (ROHS) under the ASEAN-EU Technical Cooperation. Dir. Motoomul said that the TA under WEEE and ROHS may have to be postponed to wait for further developments in the WTO-TBT committee meetings.

8. DDG Songco requested BFAR to ensure the SPS component would address the issues confronting the fisheries and aquatic resources sector. Ms. Regidor, (BFAR), explained that they need to concentrate on the residue monitoring program as the Philippines has been banned from exporting products to EU because of its failure to comply with some EU directives, e.g. 9623. DDG Songco said that the Philippines would have to comply with the EU regulations to increase our exports of fisheries and aquatic products to the region. She suggested that BFAR focus on solving their problems, especially with the postponement of the EU mission, which was supposed to take place in November.

9. Mr. Frank Hess, EC, commended the Philippine institutions on their commitment to the project. He said that with regards to programme implementation, the EC had some problems due to the departure last September of Mr. Fabian Seiderer, who was assigned to the programme. Mr. Seiderer’s replacement has not yet arrived and the EC has thus been having problems in the interim. 

On the residue monitoring program for BFAR, Mr. Hess said that the Financing Agreement provides a certain amount of short term expertise for the topic. 

On the service contract covering the consultants to be hired for the TRTA, Mr. Hess said the EC requested eight companies to submit offers of which four have done so.   The list of the possible firms to be hired was further short-listed to 3 firms. Once the firm is selected, the EC will likely have to  negotiate in order to replace one or two experts, if need be, which may delay one or two components. The project director will be also consulted on the evaluation since there is an applicant for “local technical assistance team leader” who will help manage the programme and will be a Filipino. A decision on the tender will likely be made in December and the experts will start arriving in January 2006.

10. On the training under the WTO component, DDG Songco noted that it is important to determine the training design and what specific areas that would be covered by the project subject to the discussion of the three agencies – DA, DTI and NEDA.

11. On the proposed areas of research under the WTO component, Ms. Marges said that the list of topics is relevant to the DA. She added that the trade liberalization impact assessment study is very important for the agriculture sector. DA has been attending several meetings with various NGO’s and civic society organizations and these groups are requesting for more independent assessment of the impact on trade liberalization.

12. Asec. Yambao, DFA, conveyed the interest of DFA in joining the training workshops especially those on WTO topics. He requested that the Office of the Undersecretary for Economic Relations and the Office of the UN and International Organizations be invited to the forthcoming workshops. DDG Songco replied that the DFA would be invited to the workshops.

Action Taken: PTF to invite DFA to the WTO workshops

13. On the counterpart contribution, DDG Songco said that agencies should mobilize their respective contribution. Mr. Quintos added that a table  indicating each agencies’ counterpart contribution had already been given to  the concerned agencies about three months ago. 

Action Taken: Agencies to mobilize counterpart contribution

14. On VAT, Mr. Quintos informed the meeting that agencies should be prepared to shoulder VAT and other taxes, since EC assistance does not cover this. He said that the PTF requested BIR for possible VAT exemption but initial feedback from BIR is that VAT would have to be paid. Atty. Bengan, NEDA Legal Staff, explained that according to the BIR, for the project to be VAT exempt, it should have been stipulated in the agreement. The agreement should also have been certified by the DFA as an international agreement. However, she added that it is stated in the Financing Agreement that “the programme be given the most favoured tax arrangement” and this can be used as an argument to be granted tax exemption. DDG Songco said the VAT issue should be resolved as soon as possible. Mr. Hess stressed that the EC would not shoulder the VAT and that this issue should be resolved by the Philippine government.

Action Taken: Agencies to shoulder VAT and other taxes in their respective components

15. Ms. Marges, DA, inquired whether the full-time seconded staff from DA would be holding office with the PTF. Mr. Quintos said that the staff of DA may hold office in their respective agencies. Ms. Regidor asked if “full-time” meant the  relinquishment of all other duties and responsibilities not related to the programme. Mr. Hess affirmed this. Atty. Liquete, PCA, explained that under the Civil Service ruling on special projects, “part-time” means working on a project on top of their regular activities. However, if the programme needs “full-time” staff, then the agency will have to assign or hire a permanent staff or personnel for that project alone. He added that both cases are recognized not only by the Civil Service but also by the COA.

Ms. Regidor suggested that the assigned personnel of BFAR be on “part-time basis” since their personnel need to work on other matters, such as the residue monitoring program, which is a national project and is related to the TRTA. Ms. Baltazar, BFAR, commented that what they understood was that they would be the main contact point or key player in implementing the project without relinquishing their other duties. Mr. Hess said that “full-time” staff should relinquish their other duties as agreed upon in the FA. He added that the counterpart contribution from the Philippines is relatively low compared to other countries. He said that if a commitment could not be given, the EC should have been informed prior to the agreement. DDG Songco requested DA to address the issue. She added that NEDA also had to assign “full-time” staff despite NEDA’s many duties and functions, and a lack of personnel.

Ms. Marges assured EC and NEDA that the DA would fully comply with the commitment they made in the FA.

Action Taken: BFAR to assign full-time personnel to the TRTA 

16. On the Customs component, Mr. Taborda, BOC, explained that they are now reviewing the systems requirement of the Asycuda system which will be needed for the activities under the TRTA. They intend to finish the review by December in order to be ready for the TRTA.

17. DDG Songco requested the agencies to provide regular reports every two months or every quarter to track the accomplishments on the different components. She also added that the project staff would get in touch with the agencies from time to time to monitor and look at the developments.

Action Taken: Agencies to provide NEDA regular reports on the TRTA

18. Ms. Marges asked Mr. Quintos on the system of communication between NEDA and DA. Mr. Quintos said that the DA, thru Ms. Venturanza, gets copies of what is given to either BFAR or PCA. Atty. Liquete pointed out that it would be very important to put very clear parameters on the reportorial requirements considering the lag time in the submission and approval of reports by mother agencies in the implementation of the project. PCA, which is an attached agency of DA, directly reports to DA whereas BFAR, which is an organic bureau, is under the direct supervision and in control of the DA. He asked up to what extent do they have to submit their reports to DA and what reports are needed to submit directly to NEDA to fast track the implementation of the projects and to avoid delays. DDG Songco said that PCA should discuss the matter internally first within DA and just inform NEDA.

19. Atty. Liquete explained that their reason for including in their request the harmonization, coordination and strengthening of inspection, and enforcement systems in the Philippines is due to the regulation imposed by importing countries. The Philippines, on the other hand, has been liberalizing its systems and procedures, e.g. inspection on commodity clearances for Philippine exports to Europe has been lifted by our national government through EO 1016.  He said that our policy on liberalizing procedures should be reviewed because if something is wrong with a particular export, it is the government which gets the blame. For instance, with the liberalization of procedures, the training to be received under the TRTA, e.g. on HACCP and GMP, may not be monitored since there is no need to secure clearances. The government, in the course of implementation of the TRTA, should therefore review its procedures and suggest to the national government positive ways in reviewing or amend the logistical framework of our market relationship with importing countries like Europe. DDG Songco said that the EO is not really an outright removal of all restrictions. Rather, it is just reviewing what the existing regulations and procedures are because some are no longer necessary, e.g. some laws are already 30 years old. The EO does not really remove the capacity or the authority of the agencies to implement such regulations. DDG Songco said that she would nonetheless discuss Atty. Liquete’s concerns with the Export Development Council. She also added that concerned agencies would be consulted during the review/discussion of laws and regulations. 

20. There being no other matters for discussion, the meeting was adjourned at 10:45 a.m.

