BOC-Batangas caps over

P13B revenue after automating

importation and assessment

The European Union (EU), through
the second phase of its Trade Related
Technical Assistance (TRTA) project,
sustains its support to the Bureau of
Customs (BOC) reform programmes by
enhancing its current automated
systems—Automated Customs
Operations System (ACOS), and
developing new ones. The core system
of ACOS is the UNCTAD-developed
Automated System for Customs Data
(ASYCUDA), where the risk
management system (RMS) is
embedded. The RMS has now been
enhanced and is ready to be integrated
into the new automated Import
Assesment System, under the BOC
electronic-to-mobile  (E2M) Customs
Project.

E2M Customs lays down the
foundation for accountability and
efficient governance in trading
activities and stands as the building
block for developing the more
sophisticated and integrative RMS
founded in ASYCUDA.

Deputy Commissioner Alexander
Arevalo, in charge of automating the
BOC transactions, said that the RMS
provides for a “mathematical model
for the calculation of risks as more
real time data on trade transactions
are generated. With RMS,
accountability of BOC personnel
becomes stronger given the loopback
mechanism for inputting
post-transaction findings.”
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E2M Customs is built “to improve
trade (facilitation); reduce processing
cost and time to 30 minutes for both
export  and import  (excluding
inspection),” Arevalo said.

In March this year, the procedure
on import and assessment as
automated in the E2M platform was
rolled out in the Port of Batangas
where bulk fuel and automobiles pass
through. Four months after its rollout,
the Batangas customs  bureau
collected over P13 billion of revenue
up by more than P750 million in the
previous four months, based on data
from BOC. He further said that the
automated system  “discourages
technical smuggling because it
provides electronic registration and
payment.” The automation system
screens out nonessential human
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MacDonald calls for reform

In his talks addressed
before the business and
government sectors at the
launch of the second phase
of TRTA on March 2009,
Ambassador Alistair
MacDonald of the Delegation
of the European Commission
to the Philippines stressed the
need for reform so that the
Philippines can weather the
impact of the financial crisis
prevailing worldwide and
cultivate opportunities for
growth.

He cited many constraints
that have retarded the growth
of the Philippines, among
which are governance,
corruption, and red-tape.
These constraints he said are
also “highlighted in recent
reports by the World Bank,
the ADB, and foreign
chambers.”

MacDonald however,
identified more areas where
EU-RP cooperation can be
established to address these
constraints over EC’s many
existing development
assistance to the Philippines
among which is TRTA.

The TradeNews brings in
this issue the excerpts of his
talks to share his insightful
and inspiring views of the
EU-RP relations.
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Challenges

There are many challenges which can
hinder our ability to meet these great
expectations - some of these are located
in the Philippines, some in Europe, and
of course we have some major
challenges at the moment with the
problems facing the global economy.

Some of the constraints to growth in
the Philippines have been highlighted in
recent reports by the World Bank, the
ADB and the foreign chambers, pointing
to issues such as inadequate
infrastructure (both physical and human),
anti-competitive behaviour, governance,
corruption, red tape, and a comparatively
business-unfriendly environment.

All of this of course takes on even
greater importance in the context of
global recession which the world now
faces. Starting from the collapse of the
sub-prime mortgage market in the US,

this financial contagion has spread
around the world, moving out from the
financial sector into the real sector,
damaging confidence, reducing
consumption and investment, hurting
jobs.

In responding to the crisis, the EU has
agreed that it is essential to:

* break the cycle of declining confidence
and unwillingness to lend, by addressing
the

problems of impaired assets in the
financial sector, and rebuild trust in the
financial markets, with a strong effort to
upgrade financial supervision

* boost the real economy - and in the EU
we are already pumping 3.3% of GDP
into a stimulus package

* avoid any threat of protectionism, by
expressing a shared commitment to keep
our markets open and maintain a level
playing field internally and externally

e cushion the impact of the crisis,
addressing weaknesses in the job market
and providing safety nets for those whose
jobs are threatened, and

* we have to work together with our
partners around the world, to strengthen
the global financial and regulatory
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MacDonald: Focus on results where the effects
for poverty reduction are likely to be strong.

system, to ensure that our global
institutions are fit for the 21st century,
keep our markets open, and honour our
commitments to the developing world.

Here in the Philippines, | believe that
we are fortunate because the banking
system is sound (legacy issues put to
one one side), the flow of remittances
remains as an important cushion even if
growing less rapidly than in the past, and
growth prospects, while modest, are
better than in a number of countries. But
even if there is no great prospect of any
immediate crisis, the need for reform in
the longer term remains acute.

The Way Forward

How then can we build a way forward?
Of course there are no easy solutions -
but there are actions we can take in a
number of areas which would help greatly
in  strengthening the  EU-Philippine
relationship, and in helping us work
together to address the challenges of
globalisation.

One thing which can be done is to
strengthen the  formal basis  of
EU-Philippine relations, by pursuing our
work for the early conclusion of an
EU-Philippine Partnership and
Cooperation Agreement, or PCA.

At the moment, our relations are still
governed by the EC-ASEAN framework
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